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The Honorable Speaker

and Members of the House or Reprasentauves
House of Representatives
Quezon Clty

e

Ladies and Gentlemen:

Pursuant to Section 27 (1) and (2), Article VI of the Constitution, I am exercising
my veto power on Section 4 of the consolidated enrolled bill H, No, 6017/ S. No.
3502, entided:

4N ACT REDUCING THE TAXES ON LIFE INSURANCE POLICIES,
AMENDING FOR THIS FURPOSE SECTIONS 123 AND 183 OF THE
NATTONAL INTERNAL REVENUE CODE OF 1997, AS AMENDED, ™

for being violative of Section 28 (1), Articia VI of the Constitution which provides: “The
rule of taxation shisll be uniform and equitable. The Congress shall evolve a progressive
systern of twalion, © Exemptling lif2 insurance premiums from tax, as the subject Section
4 provides, will result'in Ineyuity since other similar finandal Instruments will continue to
be taxable, It may even set a precedent for other players In the financlal sector to
clamor for the same treatment that will further put to risk govarnment revenues.

Further, exempting life Insurance premiums from tax will only benefit the life
insurance providers. Furthermore, it wili deprive government of revenues that can be
spent on services that benefit most the poor, not to mention thak insurance is consurmed
more by‘the middle to high-income: earhers,

In view thereof, I affix my qgnature on the above- mentmned revenue measure
with notation that Saction 4 thereof ba deleted,

Encl.: 8fs

¢! Hon. Juan Ponce Enrile
President of the Senate
Philippine Senate

Pasay Clty

MARIZK!TD M. DIMAANDAL
- DIRECYDA IV
MALACARAME RECORDS OFFICE




Republic of the Plilippines
@angress of the Phikippines
Heteo Mmila
Hourteenti; Gougress

Whicd Regular Session
N

Hegun and held in Metra Manila, on Monday, the twenty-seventh
day of July, fwo thousand mine.

[ REPUBLIC AcT No.1GG0 1 )
AN ACT REDUCING THE TAXES ON LIFE INSURANCE
POLICIES, AMENDINE FOR THIS PURPOSE

SECTIONS 123 AND 183 OF THE NATIONAL
INTERNAL REVENUE CODE OF 1997, AS AMENDED

Be it enacted by the Senate and House of Representatives of the
Philippines in Congress assembdled:

SECTION 1. Section 123 of the National Internsal Reveaue
Cade of 1997, as amended, is hereby further amended to read as
follows: '

*SEC. 123. Taron Life Insurance Premiums.
~ There shall be collected from every person, compeny
or corporation (axcept purely cooperative companies
ar associations) doing life insurance business of any
sort in the Philippines a tax of two percent (2%) of
the total premium collected, whether such premiums
are paid in money, notes, credite or any substitute

0l0c-d¥

EEIT!

INT8YH - 035 03X3 40 040

¢liBreEL

10 °d



02/03 2010 14:30 FAX

003

for money; but premiums refunded within six (6)
months after payment on account of rejection of risk
or returned for oilss: i€A83E 16 8 persor insnred shall
not be included in the taxable recejpts; nor akall any
tax be paid upon remsurance by a company that has
already paid the Lax; nor upon premiuma collected or
received by any branch of a damestic corporation, firm
oz ansociation doing business outside the Philippines
on account of any life meurance of the insured whe is
e nonresident, if any taz on such premium is imposed
by the foreign country where the branch i established
nor upon premiums collected or received on account
of any reinsurance, if the insured, ia cese of personal
insurance, resides cutside the Philippines, if any tax
on such premiuma 18 imposed by the foreign country
where the original insurance has been issued or
perfected; nor upon that gortion of the preminms
collected or received b the insurance companies on
variable contracts, in encess of the amounts necessary
to insure th® lives of the variable contract owners.

*Cooperative companies or assaciations are such
a8 are conducted by the members thereof with the
money collecied from among themeelves and solely
for their own profeciion and not for profit.”

SEC. 2. The new rate of two percent (2%) shall appiy omiy
to meurance policies that will be weued after the effeckivity of
this Act; Provided, however, That insurance policies taken out
hefore the effectivity of this Act but the premmms are not yet
fully paid, the new rate of two percent (2%) shall be applied to the
remaining balance and for the remaining years.

SEC. 3. Bection 183 of the National Internal Revenue
Code of 1997, as amended, is hereby further amended to read
as follows:

"SEC. 183. Stamp Tax on Life Insurance
Policies. —~ On all policies of insurance or other
instruments by whatever name the same may be
called, whereby any insurance shall be made cr
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. renewed upon any life or lives, there shall be callected
a one-time documentary stamp tax at the following
rates:

H the amount of insurance dose not
exceed Php100,000.00 exempt

If the amount of insurance exceeds
Php100,000.00 but does not
exceed Php300,000.00 Php10.00

I the amount of insurance exceeds
Php300,000.00 but does not
exceed Php500,000.00 Php25.00

Ifthe amount of insurance exceeds
Php500,000.00 but does not
exceed Php750,000.00 Php30.00

1 the amount of insurance exceeds
Php730,000.00 but does not
exceed Php1,000,000.00 Php75.00

If the amount of insurance exceeds

Phpi,000,000.00 Php100.00"

SEC. 4. Five (5) years after the effectivity of this Code, no
tax on life insurance premium "shall be collected:
Provided, further, That on the said date, all policies of ineurance
or other instruments by whatever name the same shall be calied
whereby any insurance ahall be made upon any life or lives shall
be exempt from the documeatary stamp tax.

S8C. 5. Rules and Regulations. — The Secretary of Finance
shall, upon recommendatien of the Commissioner of Internal
Revenue, promulgate the necessary rules and regulations for the
effective implemeatation of the provisions of this Act.

___ SEC.8. Separability Clause. — If any provision of this Act
is held nnconstitutional or invalid, all other provisions not affactsd
thereby shall remain valid
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SEC. 7. Repeoling Clause. — All laws, decrses, executive
orders, rules and regulaticns or parts thereof which are
mconsistent with this Act are hereby repealed, amended or

SEC. 8. Effectivity. — This Act ahall take effect fifteen (15) A
days following the completion of its publication in the Official
Gazetie or m a pewspaper of general cirvulatien in the Philippines.

This Art which is a consolidation of House Bill No. 6017
snd Senate Bill No. 3502 wga finally passed by the House
of Representatives and the Sépate on December 16, 2009 and
December 11, 2009, reﬂgpeeﬁvely.

R I

Secretary of the Senare Secretary General
House of Representatives

Approved: FfB 7 ] 0i(
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